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Unit Cost Depreciaﬁog nth term Rule This formula is used when
kel reducing by a
Z
* V, is the value after n units of use = fixed/constant value ([|ke
* Vpisthe principal d=500), then n=1, 2, 3 will
L * disthe depreciation amoPnt per un_iF__f}.t:ES.?_ R—— . _’ reduce the value by an
Réducing Balance Depreciation nth term Rule 0 extra 500 every time.

Vn — VO X R, where

* V isthe value after n periods

* V, isthe principal
e R=1— _r_

 ris the depreciation rate (%) per period

This formula is used when

depreciating by a
percentage value (like

§ 10%), where r=10% and
R=90% = 0.9



